MINNESOTA- REVENUE

( Determining if agricultural property! qualifies for the agricultural homestead classification
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( FOOtnOteS Note: Termsin bold, italic font are defined in the glomyj (Glossary Note: Terms used in the flow chart are defined below. See the full glossary in the agricultural bulletin for definitions of bold, italic words listed belowj

1 Assumeit waspreviously 4 If the owner or the owner's spouse (or "This statute was amended by Laws 2005, actively engaged in farming - authorized entity - can beafamily farm grantor -isdefined astheperson  owner -isdefined asanindividua  qualifying relative or surviving relative- trugt - afiduciary relationshi
determined that the property is rantor or grantor’s Spouse) is required Chapter 151, Article 5, Section 21. participation onthefamona corporation, joint family farm venture, cregting or esteblishinga person or multiple peoplewho must be aMinnesotaresident. Thedefinition under which one party hol
appropriately dassitied as their employer to live in employer- Previoudly, thisprovision requireda regular and substantial besis limited liability company, or partnership testamentary, inter Vivos, own the property (i.€. not owned depends on the type of property: ) property for the it of
agriculturd. provided housing, the owner or owner's qualified person of the authorized entity to The pe'st_)nwho_lsa:t]vel[\;e operating afamily farm(M.S. 273.124, revocable or irrevocabletrust by abusinessor entity). Toreceive - Residertia property: aqudified reaive another party.

2 |f the entire property indluding spouse, whomever is actively farming the occupy the property and actively farmit on engaged in farming must bea subdivison 8(8)). Thisislimitedtoauthorized by written ingrument or through ~ an agricultural homeeed, the of the owner or grantor can beaparent, trustee - meansthe party that
theHGA is hﬁd the property agricultural property, may livemore b of the authorized entity to receive Minnesotaresident. entitieswith 12 or fewer members, theexerciseof apower of owner must beaMinnesota stepparert, child, stepchild, grandperent, holds pr rightsfor the
must meet the requirements of four townships or cities, or combination homestead (the qualified person did not actively farming - participation shareholders or partners. Thefollowing apggntment M.S. 273124, resident, and neither the owner nor grandchild, sibling, aunt/uncle, or niece/ benefit of another party through
M.S. 273.124, subd. 8(c). of four townships or cities from the have to be the grantor, spouse of the inthe day-to-cay decison entitieswould bedigible for homestead subdivision 21). For property the of theowner canclam nephew (M.S. 273.124, subdivison atrus.

3 |n some cases, the Farm Service agricultural property. %rantor or son or daughter of the grantor). making, labor, administration trestment: authorized farm limited liability that isheld under atrust to ancther agricultural homestead. 1(). B
Agency number may beinan 5 Thisislimited to authorized entities with hose receiving homestead under this and management of the farm as oomnenzxésc%oeraimg afamilyfarm); receivean agricultural qualified person - mustbea - Agriculturd prOpeftP/: aqudified
authorized entity' s name when 12 or fewer members, shareholders or clause for taxes payablein 2005, but no well asasumingdl or aportion authorized farm partnership (operating a homestead, the grantor must be Minnesotaresident and canbe a rdaive can be achild, grandchild or
the person activdly farming is partners. longer quaify dueto the 2005 law change, of thefinancid risksandsharing ~ family farm); family farm; family farm aMinnesotaresident, and member in an authorized entity; a parent of the owner or grantor of the
doing so on behal¥of the 8 |f the entire property induding the HGA may continue to rmgfveh_ho(rjnesteed aslong inany profitsor losses. The: corporation; fam[lyfar?\ I|r_'|n|tf Ilat_n]yty_I neither gfler%artor mrthed . shareholder in anauthorized ~ agnctjtt{gogr&gertyoraglr%or
authorizedentity. isleased, the roperty must quallf under ast requirements of t| IS auseasit pefgnwl’xﬂsamvdyfam”’g Company(operailnga amilytarm); tamily §pouse t_ rantor can clam amty’ orapatna'mmajthonzaj gralddl Spoouse theowner or

M.S. 273.124, subd. 21, clause (3). existed for taxes payable in 2005 are met. must be aMinnesotaresident. farm partnership; general partnership another agricultural homestead. entity. grantor of the agricultural property (M.S.
L JAN (operating afamily farm). 273124, subdivison 1(d)). )
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